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ly as the commercial vehicle
segment, It has held its own. That s
also reflected in our passenger car
disbursements, which are up about
20 per cent over a year. The market
has grown only 1 or 2 per cent. So
we have gained asignificant market
share during this year. That is in
good measure due to the fact that
many of the other players have ef-
ther withdrawn or have gone slow
on disbursements, due to liquidity
or credit concerns. That has bene-
fited us.

Why has Sundaram Finance
not diversified into new busi-
nesses such as infrastructure fi-
nancing?

To me, truck financing is one of
the oldest examples of infrastruc-
ture financing. For a country like
India, roads are a major part of the
infrastructure. And being a com-
mercial vehicle financier, what we
do is very much the core of infras-
tructure development in this coun-
try. Tomymind, I don'tneed a new
label. We are completely focussed
on vehicles, on-road and to some
extent off-road vehicles, because
these are the risks we understand,
Some time ago, RBI set up a sep-
arate special purpose vehicle for
NBFCs facing liquidity prob-
lems. Has this helped the sector

impact you?

I don't think there should be a
blanket ban on NBECs accepting
deposits; flexibility should be given
to the NBFC. To my mind, there
should be regulations and safety for
depositor’s money. Ultimately, our
ability to raise money depends on
the strength of our balance sheet,
our ability to service our liabilities.
If that is established, why should
anybody artificially restrict us?

In terms of funding, T would say
ours is probably one of the most
diversified liabilities profiles. We
have deposits, debentures, com-
mercial papers, NCDs. We doa cer-
tain amount of ‘bilateral sale’,
where we sell a block of our assets
to others banks, capped at about 10
per cent of our book. Most other
companies moved away from de-
posits. But we did not do that, con-
sciously. Tomymind, deposits are a
very stable source of funding and
will never become irrelevant,

Our Scoreboard on stocks will
resume next week on this page.
Readers are requested to refer
the previous week’s Scoreboard
. for the details on company
results, as there have been no
changes over the past week.




